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Abstract 

The Prime Minister had launched the Academic Bank of Credit on July 29, 2021, the first anniversary of the National Education 

Policy (NEP) 2020. Academic Bank of Credits (ABC) is a virtual/digital storehouse that contains the information of the credits 

earned by individual students throughout their learning journey. It will enable students to open their accounts and give multiple 

options for entering and leaving colleges or universities. The scheme will include all kinds of courses offered by the Higher Education 

Institutes and which are recognized by the University Grants Commission (UGC), be it a graduation course, postgraduate course, 

Ph.D. courses, diploma courses, certificate courses, etc. The present research article will enable us to understand the concept of 

Academic Bank of Credits and the role academic bank of credits will play in the academic progress of the students. 
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Introduction 

Academic Bank of Credits (ABC) is a virtual/digital storehouse 

that contains the information of the credits earned by individual 

students throughout their learning journey. It will enable 

students to open their accounts and give multiple options for 

entering and leaving colleges or universities. 

The scheme has the provisions of creating a digital 

infrastructure that will store the academic credits earned by the 

students of various higher education institutes within the 

country. 

The ABC will be entrusted with the responsibilities such as 

opening, closing, and verifying the individual academic 

accounts of students. It’ll also be responsible to gather the 

academic credits earned by the students from their respective 

higher education institutions, verify the credits, store the 

credits, transfer or redeem such credits, and promote them as 

and when required among its stakeholders. 

Students will have to manually open an account with the 

Academic Bank of Credit of India and abide by the standard 

operating procedures as communicated to them by the ABC 

along with a unique ID that identifies a student’s account with 

the ABC. 

The bank will start functioning with over 290 top Indian higher 

education institutions participating in the academic session 

2021-2022. Among these will have all institutes that are in the 

list of top 100 of the National Institutional Ranking Framework 

(NIRF) and also all those institutes which are accredited “Grade 

A” by the National Assessment and Accreditation Council 

(NAAC). 

 

About Academic Bank of Credits (ABC)- 

The Prime Minister had launched the Academic Bank of Credit 

on July 29, 2021, the first anniversary of the National Education 

Policy (NEP) 2020.  

a) According to the University Grants Commission, ABC 

means an academic service mechanism as a digital or 

virtual or online entity established by the Commission with 

the approval of the Central government.  

b) It will be a bank for academic purposes, in the pattern of 

commercial banks for financial purposes, with students as 

academic account holders to whom it shall provide a 

variety of services including credit verification, credit 

accumulation, credit transfer or redemption and 

authentication of academic awards.  

c) The purpose of this bank would be to digitally store the 

academic credits earned from various recognized Higher 

Educational Institutes by a student in any course.  

d) Through this, Higher Educational Institutes (HEIs) would 

be able to award degrees, taking into account the credits 

earned by the students. It has been rolled out for students 

in over 290 top institutions from the current academic year 

2021-22 onwards. 

e) It is a major instrument for facilitating multidisciplinary 

and holistic education and multiple entry and exit in higher 

education. The ABC will enable students to select the best 

courses or combination of courses to suit their aptitude and 
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to tailor their degrees or make specific modifications or 

specializations rather than undergoing the rigid, regularly 

prescribed degree or courses of a single university.  

f) It will also permit students to choose a pace for their 

studies along with the associated logistics and costs. They 

can choose to study one course in a year in one institution 

and switch to another one the next year.  

g) All institutions in the top 100 of the National Institutional 

Ranking Framework as well as those who have achieved 

an ‘A’ grade under the National Assessment and 

Accreditation Council are allowed to participate in the 

credit transfer system. 

 

The main objectives of ABC are as follows:  

1. To promote student-centric education 

2. Focus on learner-friendly teaching approaches 

3. Implement an inter-disciplinary approach 

4. Allow students to learn the best courses of their interest 

5. Enable students to learn at their own pace 

 

Features and Functions of Academic Bank of Credit 

 The scheme will include all kinds of courses offered by the 

Higher Education Institutes and which are recognized by 

the University Grants Commission (UGC), be it a 

graduation course, postgraduate course, PhD courses, 

diploma courses, certificate courses, etc. 

 It covers courses offered through any medium, be it regular 

classroom courses or open/distance learning courses or 

online courses. 

 SWAYAM, NPTEL, V-Lab and such other schemes 

offering their courses are also eligible to avail the facilities 

provided by Academic Bank of Credit. 

 In general the credits earned by students will carry a 

validity of 7 years unless otherwise specified for that 

particular course; and upon the end of the validity period 

these credits will expire. 

 The ABC will not accept any kind of credit course 

document by the students but rather only from the higher 

education institution he/she is enrolled in. These institutes 

will be responsible to deposit these credits into the 

student’s ABC account regularly. 

 

Significance of Academic Bank of Credit 

 The credits stored in the individual accounts of the students 

will give them a much larger scope of freedom in terms of 

their academic/career choices. 

 The students will be able to drop out of their institute from 

any year/semester and exchange the credits earned so far 

with a certificate/diploma if eligible. They will also be able 

to redeem the credits and rejoin the same institute or some 

other institute of his/her choice at the same time or some 

other time in future and continue from the year/semester 

his education is pending from. 

 It will not let the time a student has spent for his higher 

education go waste if he/she decides to drop off the 

course/institute for any reason. 

 The scheme will do away with the coercive system adopted 

by some institutes to keep the student enrolled in their 

courses against their will, with the motive of earning 

money. 
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